FEDERAL ELECTION COMMISSIQN RQ-2

WASHIEGTOH, D0 20463

Fred Holladay, Treasurer
MNational Federation of Independent Business/Save
America's Free Enterprise Trust
600 Maryland Ave., SW #700 | Map 1 1 S
Washington, DC 20024

Identificabion Number: C01011035

Reference: Year End (12/1/97-12/31/97), February Monthly {1/1/28-1/31/98), March
Monthly (2/1/98-2/28/98), April Monthly (3/1/98-3/31/98), May Monthly (4/1/98-
4/30/98), June Monthly {5/1/98-5/31/98), July Manthly (6/1/98-6/30/98}, Aupust
Moathly (7/1/98-7/31/98), September Monthly (8/1/98-8/31/98), October Monthly
(9/1/98-9/30/38), and 30 Day Post-Genera! (10/16/38-11/30/98) Repons.

Dear Mr. Holladay:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions conceming certain information contained
in the report{s}. An itemization follows:

-Schedule A of your reporis disclose the receipt of funds from your
comectad organization (pertinent portion(s} attached} 2 TL.5.C. §441b
prohibits the receipt of funds from national banks, corporations, and lebor
prgariizations. Under 11 CFR §114.5(h)(3), however, a separate segregated
fund may be reimbursed for any selicitation or other administrative expense
provided that the reimbursement is made ne later than thirty days after the
expense was paid by the separate segregated fund

If the contribution{s) in question was incomplately or incorrecily disclosed,
you should amend your original report with the clarifying information.
Please provide further clarifying information regarding the date(s) on which
the committee made payments for any solicitation or other administrative
expenses, To the extent that the reimbursement was made beyond thirty
days, your committee must transfer the funds to an account not used to
influence federal elections ot refund the full amount to  your connécted
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organization in accordance with 11 CFR §103.3{b). The Commission
recommenis that vou inform your comnected organization in writing to
provide them with the option of receiving & refind or grapting writien
authorization of a transfar-out to protect the donor’s interest.

Please inform the Commission of your corrective action immediately in
writing and provide a copy of your check for the transfer-out or refund. In
addition, any transfer-cut or refund made should be disclosed on Schedule
B supporting Line 22 or 28 of the report covering the date on which the
transaction was made.

Aijthough the Commission may take further legal action concething the
acceptance of a prohibited contribution, prompt sction by your committes
to refind ar transfer-out the amount will be taken into consideration.

-Schedule A of your report {pertinent portion(s) attached) discloses receipts
fiom the First Union National Bank/Fed. Please clarify whether this
transfer(s) is from &n account maintained by your committes for non-federal
activity, 1f s0, be advised that such a trapsfer is prohibited ry 11 CFR
§$102.5(a)} LX) and the full amount of the transfet(s) should be returned to
the non-federal sccount. Please inform the Comemission of your corrective
action immediately in writing and provide a photecopy of your check for
the iransfer-out. In addition, the wansfer-omt should be disclosed on
Schedule B supporting Line 22 of your next report.

If this transaction represents an "inemal transfee” of funds from one federal
account to snother, and the source(s) of such funds has been identified in
previous reports of receipts and disbursements, please note that such
transfers should not be itemized as doing so inflates total receipts and cash
on hand. If this is the case, please amend your repon accerdingly.

Although the Commission may take further legal action regarding the
acceptance of funds from & non-federal account, your prompt iransfer-cut of
the impernmissible funds or clarification of the transaction, will be taken into
consideration.

A written response or an amerdment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this lerer. If you need ssgistance, please feel free to contact me on cur
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toll-free number, (800 424-9530. My local nomber is (202) 694-1130.

Sinc .

Richﬂgg/

Reporis Analyst
264 Reports Analysis Division
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